
Instructions - Debt Avalanche

Assemble Debt 
Avalanche

1. Start here – enter today’s date

The "Debt Avalanche" tool has been designed to work on getting rid of your debts, starting 
with the smallest debt first. The tool assumes that you’re currently paying the minimum 
repayment on each of your debts. You should continue to pay the minimum repayments on all 
debts, except for the smallest. Any surplus funds that you have should go towards increasing 
the repayment on the smallest debt to pay it off as fast as possible. 

When the smallest debt has been paid off in full, you then take that entire repayment amount 
and add it to the minimum repayment of the next debt, as shown in the process below:

2. Enter the details of your smallest debt into the "debt 1" section – adding in start-
ing balance, payment date and interest rate %. 

NB: If the current minimum repayment calculated is different to your bill you can manually type in the amount.



3. Then choose the next smallest debt and add it to the "debt 2" section, continue to 
do this until you have added all of the debts that need to be paid off. 

4. When you scroll down you will see that, based on only paying the minimum 
repayment amount on all debts, all of these debts will be paid off by November 2022.  



5. A quick calculation of the repayments made on these debts shows a total of $56,860.50 
paid if only the minimum payments are made.

6. Refer back to your "total monthly surplus funds" amount that was in your "Know Your 
Numbers" tool.

7. Determine what amount you want to go towards paying off your debts and add this 
amount into the top of the “Surplus Funds“ column of the Debt Avalanche tool. This 
amount will be paid in addition to the current minimum repayment amount on your small-
est debt.



8. This shows that the smallest debt will now be paid off by July 2020, as opposed to 
November 2022. 

9. As soon as the smallest debt has been paid off, the total of the minimum repayment and 
the surplus of $450 will now be added onto the minimum repayment of the next smallest 
debt (minimum repayment of $138.27 plus surplus of $450 = a total of $588.27). 

This means that the repayment of the next smallest debt will now be increased by $588.27 – 
making it a total of $1,049.03 going towards paying off the next smallest debt. 



10. As soon as the next smallest debt is paid off, the pattern continues. The repayment 
amount of $1,049.03 will then be added onto the minimum repayment of the next debt 
($1,049.03 plus minimum repayment of $850.55 = a new repayment amount of $1,300.55). 

11. By following this process, the debts will now be paid out in full by June 2020. 

12. A quick calculation of the repayments made on these debts based on this process shows 
a total of $53,792.96. That’s a saving of $3,067.54 and 5 months.



13. Enter your "debt free date" into your goals as shown below.

Tip!

Want to be debt free even faster? Put any tax refunds or work bonuses towards your debts 
too.

Don’t forget once you reach your debt free goal, to stay focused on staying debt free into 
the future. 

Good luck! 


